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E.O. 11652: N/A 
TAGS: PINT, NG 

SUBJECT: GON ANNOUNCES FY 1979 NATIONAL BUDGET 

REF: NIAMEY 3986 

1 . GON PUBLISHED SEPTEMBER 13 SUMMARY OF NATIONAL BUDGET FOR 
THE UPCOMING FISCAL YEAR (BEGINNING OCTOBER 1) APPROVED BY 
COUNCIL OF MINISTERS AND CHIEF OF STATE. TOTAL BUDGET. 

BALANCED BETWEEN RECEIPTS AND EXPENDITURES, AMOUNTS TO 56.7 
BILLION CFA (APPROXIMATELY US DOLLARS 258 MILLION). BUDGET WAS 
APPROVED FOLLOWING A SERIES OF MEETINGS OF MINISTERS WITH CHIEF 
OF STATE (SEE REFTEL). TOTAL PLANNED EXPENDITURE REPRESENTS AN 
INCREASE OVER THE PAST FISCAL YEAR OF APPROXIMATELY 13.3 BILLION 
CFA, OR IN PERCENTAGE TERMS AN INCREASE OF 30.74 PERCENT. 

2. BUDGET IS DIVIDED BETWEEN CAPITAL EXPENDITURES FROM THE 
NATIONAL INVESTMENT FUND (FUNDS NATIONAL D'INVESTISSMENT - 
FNI) OF 21 BILLION CFA (AN INCREASE OVER 1978 OF 49 PERCENT) AND 
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35.7 BILLION CURRENT OPERATING EXPENSES. MOST IMPORTANT PROJECTS 
TO BE FUNDED FROM CAPITAL INVESTMENT BUDGET INCLUDE ROAD 
CONSTRUCTION, THE KONNI IRRIGATION PROJECT, AN INTERNATIONAL 
CLASS HOTEL IN NIAMEY, AND RESIDENTIAL HOUSING CONSTRUCTION 
IN OTHER TOWNS. 

3. COMMENT: AT FIRST BLUSH, SUBSTANTIAL INCREASE IN CAPITAL 
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DEVELOPMENT BUDGET REPRESENTS GROWING RETURN TO NIGER FROM 
MINERAL EXPLOITATION, PROCEEDS FROM URANIUM SALES, DIS- 
BURSED THROUGH FNI, ARE ASSUMING A GREAT PROPORTION OF THE EX- 
PENDITURE BUDGET. IN FY 1977, FNI ACCOUNTED FOR 30 PERCENT OF 
THE BUDGET; IN FY 1978, IT IS PROJECTED TO ACCOUNT FOR 37 
PERCENT. EMBASSY WILL PROVIDE FURTHER ANALYSIS AND COMMENT 
AS MORE DETAIL BECOMES AVAILABLE.KEOGH 
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